PAGE  
1

Brazil: 1800-1954
 1. THE BRAZILIAN EMPIRE TO 1831
Since the end of the fifteenth century, Brazil had been ruled as part of the Portugese Empire.  In 1808 Napoleon invaded the Iberian Peninsula, forcing King John IV to relocate his court to Brazil. 

(i) 1808-1822 

In 1817 the colonial elite of Brazil rebelled against the Portugese monarchy, declaring a Republic.  This was the result of growing resentment among the colonial elite against the centralising impulses of the court-in-exile.  They had been accustomed to a high level of autonomy before 1808. 

The main elites of the colonial period were the sugar planters, cattle breeders, merchants, clergy and government officials.  

The revolt failed because the court was able to mobilise the army against the oligarchy (elites). 

In spite of the failure of the revolt against King John IV, events in Portugal itself had important repercussions for Brazil. 

In 1821 King John was summoned back to Lisbon by the Cortes (Parliament) of Portugal. 

Dom Pedro and the proclamation of independence    

The Portugese Cortes proposed that the King abolish the equality between Brazil and Portugal which he had proclaimed during his period in exile. 

9 January 1822 the Prince Regent, Dom Pedro, refused to return to Portugal. 

7 September 1822: Dom Pedro proclaimed the independence of Brazil from Portugal. 

Dom Pedro’s leadership was helped by his chief minister José Bonifacio de Andrada e Silva. 

(ii) The rule of Pedro I, King of Brazil  

De Andrada e Silva resigned that same year, claiming that Pedro I was too heavily influenced by a court faction of Portugese administrators. In 1824 a new constitution was created:  A bi-cameral legislature (a lower and upper house of Parliament).

The Emperor 


A senate appointed by the monarch with membership for life


A chamber of deputies elected indirectly on limited male suffrage

· The other characteristics of the Brazilian monarchy: 

· The Emperor retained important powers of patronage such as honours and titles. 

· The Catholic church remained the official religion. 

(iii) Political opposition to Pedro I  

· In 1824 the wealthy sugar planters of the Pernabuca organised a revolt against the monarchy. Their economic decline caused them to become increasingly alienated from the monarchy. 

· 1826: The Anglo-Brazilian Treaty. This gave commercial privileges to British merchants and increased the opposition among the planters. 

· 1831: Violence breaks out in the streets of Rio di Janeiro between Portugese and Brazilians. 

The Abdication of Pedro I: 

· 7 April 1831 Pedro I abdicated the throne of Brazil in favour of his infant son, and left Brazil. 

2.THE REGENCY PERIOD AND THE SECOND EMPIRE (PEDRO II)
(i) Revolts against the Regency  

In the decade following Pedro I’s abdication, Brazil lost much of the stability that it had enjoyed under Pedro I. 

There were may reasons for this: 

· The poorer blacks, Indians and mixed-race Brazilians felt that the Emperor had been forced out by the wealthy planters to further their own interests. 

· In 1835-8  rebellions of poorer whites, blacks and slaves broke out in various territories. 

1835 – the rebellion of the Southern cattle ranchers: 

These cattle ranchers declared a republic against the government (known as the Regency, as it ruled in the name of Prince Pedro). 

(ii) The rule of Pedro II 

1840 – Prince Pedro was crowned King, in an effort to restore stability and national unity. 

1844 – the liberals were allowed to form a cabinet to rule in the name of Pedro II. 

This enabled the restoration of stability, as the interests of both conservatives and liberals were balanced. 

(iii) The Liberals and the Conservatives 

During the 1840s and 1850s the liberals and conservatives competed peacefully for control of the government. 

1871: the “Law of the Free Womb”. Passed by the Conservative government of Viscount Rio Branco. The new-born children of slaves would be allowed their freedom. 

13 May 1888: Law passed by both chambers of parliament abolishing slavery without compensation for former owners. 

3.THE FIRST REPUBLIC
(i) The creation of the Republic
From 1870 onwards the constitutional monarchy began to experience several destabilising factors. 

· E.g. The planters of Sao Paulo increasingly felt that the Empire no longer served their economic needs. They began to form an alliance with young, republican intellectuals. 

15 November 1889: Emperor Pedro II was overthrown by a military coup that enjoyed widespread support from the governing classes. 

· The new constitution: 

· Brazil became a republic with a directly elected president. 
· Bi-cameral system: senate and chamber of deputies. 
· Federal system introduced – 20 provinces, each enjoying a high level of autonomy. 
· The Council of State was abolished. 

· Senators would no longer be allowed to serve for life. 

· The Church was separated from the state.

· Universal suffrage for literate adults. 

(ii) The limitations of the Republic 

Consequences of the Republic: 

The oligarchs. Whereas the monarchy had helped to unify the state, the republic resulted in more power going to the regional elites, who were able to dominate the regional governments. 

Therefore, the creation of the Republic promoted powerful vested interests (such as the planters and ranchers) as it enabled them to strengthen their power in the regions. 

Also, the army now became the main institution for national unity, although it did not command the level of support that the monarchy had enjoyed among the poor. 

Sao Paolo region came to dominate the Brazilian state. It contributed 40% of the GNP of the state, and its foreign debt was greater than that of the remainder of the state. 

Limitations of the Republican political system: 

· The regional elites (coffee and sugar planters) became further entrenched , translating their wealth into political power through their control of offices in the provinces. 

· In effect, only 3% of the adults were enfranchised, due to the literacy clause in the constitution. 

· Sao Paolo and Minas Gerais (the two most powerful states) carved up the presidency between themselves, as a man from each would hold the office in rotation. 

· The Rio Grande do Sul  region, on the frontier with Spanish America, provided many of the top Army officers, and was also wealthy through its cattle economy. 

(iii) Opposition to the First Republic 

Opposition to the First Republic came from a number of sources. 

· The poorer peasantry on the Sugar estates felt that the Republic was an attack on their traditional lives and the entrenchment of the new elites. 

The Contestado  movement (peasant rebels opposed to the Republic) began in the early 1890s. They demanded the restoration of the monarchy, and were often led by charismatic, semi-religious figures such as Antonio the Counsellor  and José Maria – who was killed by the Republicans and venerated as a saint by his followers. The Contestados were not suppressed until 1915. 

· Southern states such as Parana and Santa Caturina felt excluded from the oligarchy. 

· The bandits.  In many of the poorest north-eastern states, resistance to the republic was led by bandits, known as cangaços.  The most notorious of the cangaceiro was Lampiao, who killed by the government forces in 1938. 

(iv) Political divisions in Brazil during the First Republic 

· In 1922 the state of Rio Grande do Sul and the army opposed  Arturo Bernardes, the favoured candidate of Sao Paolo and Minas Gerais.  Although he won the election, this opposition revealed the growing divisions in the Brazilian state. 

· In 1926 liberal opponents of the oligarchs set up the Democratic Party in 1926. 

· In 1922, 1924 and 1926 there were minor revolts by junior army officers against President Bernardes.  These rebels were known as “tenentes”. 

(v) The Economic Crises of the First Republic 

By the end of the 19th century the coffee industry was being artificially supported by a “valorisation” scheme. This was a state subsidy to producers to over-produce and stockpile coffee, to artificially support the coffee price. 

· The predominance of the coffee sector, which was centred around Sao Paulo, antagonised the sugar barons Rio di Janeiro. 

The Consequences of the Wall Street Crash : 
· The global demand for coffee crashed. 

· The USA was no longer able to loan funds to the Brazilian government to fund the valorisation scheme. 

· The Brazilian state used its gold reserves to prop up the value of its currency. When the reserves were exhausted the value of the currency collapsed. 

(vi) The Presidential Elections of 1930

In 1930 the sitting president was from Sao Paulo (a Paulista), Washington Luis, who nominated another Paulista  Julio Prestes. 

Thus broke the informal understanding with the state of Minas Geiras that a Mineiro  would be the next president. 

The coffee growing Mineiros backed the candidacy of Prestes, but the cattle barons backed the other cattle barons of Rio Grande do Sul, whose candidate was Gutulio Vargas. 

Prestes won the election, but this resulted in widespread opposition. The army did not accept  him as the president-elect. 

In a repeat of the events of 1930, the army decided to impose its own leader. Vargas was installed as President.  

4. THE FIRST VARGAS PRESIDENCY 

(i) Establishing authority 
The Catholic Church was an important supporter of Vargas’s first government. 

· 12 October 1931: completion of the Statue of Christ the Redeemer in Rio di Janeiro. Vargas and Cardinal Leme (powerful head of the Catholic Church in Brazil) were present at the dedication ceremony. 

· April 1931:  Religion allowed to be taught in state schools. 

Centralisation: 
· Existing state governors were dismissed and replaced with Interventores (“Interventors”), who were now answerable to the central government. 

· The states lost much of their autonomy. Their right to contract foreign loans was limited, and they could not spend more than 10% of their budget on their military police. (This was clearly intended to reduce the potential for a coup from the states.) 
For the first two years of his presidency, the main challenge facing Vargas was the resistance of the Paulista  coffee oligarchs who resented the transfer of power away from the Sao Paolo elite to that of the Rio Grande do Sul. 
(ii) The Paolista revolt, 1932
Vargas’s efforts to suppress the powers of the states and centralise Brazil were aided by the “lieutenants”, a group of army officers who wanted to limit the powers of the oligarchs.  Many of the “lietenants” served as Interventors. 
The Sao Paolo elite hated the lieutenants, as they feared that they were being used by Vargas to limit the powers of the states. 
· February 1932: creation of the Sao Paolo United Front (FUP) to resist Vargas. 

· The Electoral Code: In order to head off the possibility of a civil war, Vargas’ government passed the Electoral Code, which enfranchised all men and women, and introduced the secret ballot. 

The Sao Paolo revolt against Vargas
· 9 July 1932 the militia of Sao Paolo tried to overthrow Vargas. 

The Paolese felt that Vargas’s efforts to limit their autonomy would not only damage the coffee industry, but also damage the whole of Brazil. They saw themselves as carrying the rest of the Brazilian state. 

However, the states of Minas Gerais and Rio Grande did not assist Sao Paolo, perhaps because they felt that its motives were too selfish. 
· October 1934: collapse of the Sao Paolo revolt. 

(iii) The New Constitution
This gave further expression to 

14 July 1934: Ratification of the New Constitution. 
· Re-established a Federal Republic. 
· Nationalised mines, mineral deposits and waterways. 
· Employment protection, such as a minimum wage, health and safety laws etc. 

· Free primary schools. 

· Compulsory National Military Service.

· Creation of a High Council on National Security. 

15 July 1934: Vargas was then elected by the Constituent Assembly to a four-year term as president. 

(iv) Communists and Fascists 
During the 1930s there was major conflict between the extreme right and the left.  

The right looked to the rise of Fascism in Italy, and to Hitler’s appointment as German Chancellor in 1933 as inspiration. 

The left regarded Vargas himself  as a virtual fascist, but did not trust the traditional liberals as they represented the oligarchs – the traditional state elites. 
	The ANL
	The integralists

	A coalition of Communists, socialists and radical liberals who wanted to break up the oligarchy of powerful planters and ranchers. 
Political Ideology: Suspension of all foreign debt payments, nationalisation of foreign businesses, land reform and human rights.  
	A fascist movement founded by the writer Plínio Salgado. 

They wore green shirts with the Sigma symbol. 
Political ideology: Family values, national traditions and the Catholic church. 



The divide between the ANL and the Integralists was similar to the later divide between Republicans and Nationalists during the Spanish Civil War (1936-9). 
(v) The revolts of 1935-7
In 1935 the ANL attempted to seize power through mutinies at army barracks. They hoped that Vargas would invite the ALN into government, enabling them to effect a take-over.  Vargas was totally hostile the ALN, and their leaders were imprisoned. 
· 11 July 1935: Outlawing of the ANL. 

· October 1936: Creation of the National Security Tribunal.

1937 the Integralists plotted to seize power. 
Vargs has been banned under the constitution from serving for more than his four year term, which was due to end in 1938. However, he feared that Salgado was plotting against him. 

Vargas pre-empted this attempt by declaring a state of emergency in October 1937, 

on the pretext that the Communists were plotting a coup. 

· 10 November 1937 – Vargas suspended the constitution of 1934, which prevented him from seeking re-election.  In order to out-manoeuvre Salgado, he offered him a place in his Cabinet. 

Salgado declined this, and in May 1938 attempted to seize the Presidential palace with a few hundred of his men. The failure of this attempt further strengthened the position of Vargas. 

5. THE ESTADO  NOVO
In 1938 Vargas proclaimed a new system of government, which he called the “New State”, Estada Novo. 

(i) Beginnings of the Estado Novo 

B. Fausto, A Concise History of Brazil (Cambridge, 1999), p. 216. 
“The Estado Novo was not a radical break from the past. Many of its institutions and practices had been taking shape between 1930 and 1937.”

Basic Points: 
· The ES  tried to bring together the government bureaucracy, the armed forces and industry to create a more centralised and industrialised state. 

· Its objectives were to create a nation-state, minimizing the autonomy of the individual states within Brazil.    Central overnment bureaucracy was expanded through the Administrative Department of Public Services (DASP). 
· The Industrialists supported it because they wanted more state intervention, in the forms of tariffs in imports to protect their own production.

(ii)Economic Policies of the Estado Novo 
Objectives: 
· Vargas wanted to replace Brazil’s dependency on exports of coffee, sugar and beef  with state-managed industrialisation. 

· Also, he wanted to substitute foreign imports for Brazilian manufactured goods. This was intended to reduce Brazil’s foreign debt, and encourage industry at home.
· Mining, oil, steel, chemicals, motor vehicles and light aircraft were the main priorities of the Vargas regime. 
· To subordinate the trades unions to the needs of the state. 
Methods: 
· Compulsory tax on trades unions. 

· Introduction of a national minimum wage. 

· Refusal to service Brazil’s national debt. 
· Restriction on company ownership and exploitation of natural resources to Brazilians. 

· State investment in major industrial projects, such as the Volta Redonda steel mill. 
· Creation of the National Council of Petroleum (CNP) to co-ordinate the exploitation of Brazil’s oil reserves with foreign (especially US) companies. 

Consequences of Vargas’ economic policies: 
· Between 1935-9, coffee’s share of Brazil’s exports declined from 71% to 42% while cotton’s rose from 2% to 18%. 

· Consumer goods became more expensive, as the government sought to reduce the balance of payments deficit through the control of imports. 

· Workers gained privileges such as an 8 hour day, a minimum wage and safer working conditions, but in return the trades unions were taken over by the state. 

· Although the minimum wage was introduced, it was kept low to avoid further fuelling inflation due to rising prices. 
(iii) Vargas’ Diplomacy  

During the 1930s Vargas exploited the tensions between Germany and the USA to seek preferential trading terms for Brazil.   
During the period of the Estado Novo, which had some parallels with fascism, he sent messages of support to Hitler and Mussolini. 

· Between 1934-40 Germany was the largest export market for Brazilian cotton, and the second largest for cotton exports. 

The military pressurized Vargas into expanding trade with Germany, as it had suspicions towards the USA and strong political sympathies with the Nazi regime. 
However, from 1938 Vargas came to regard the Integralists as posing a threat to his regime, and he believed that they enjoyed the backing of Nazi Germany. 
By 1940 Brazil had moved much closer to the USA, and was increasing its trade in raw materials to feed the American armaments programme. 
Brazil and World War II:  By the time that America entered WWII in December 1941, Brazil had long been supplying materials to sustain the US drive for war production. 
· In return, the USA assisted Brazil with credit for the steel mill of Volta Redonda. 

· 25,000 Brazilian troops were sent to fight with the US army in Italy in 1944.

(iv) Domestic politics in the 1940s 

The 1943 election was suspended due to the war, but Vargas also realised that he would need to allow more pluralism in Brazilian politics, as some of the fascist trappings of his government looked bad in wartime. 

New political parties: 

Two parties were created by Vargas himself. 

· The Social Democratic party (PSD) was founded by Vargas himself.  This gained the 

votes of industrialists and rural elite.

· The Labour Party (PTB) was supported by the pro-Vargas trades unions. 

Other parties were also emerged:

· The traditional elites founded the National Democratic Union (UDN). 

· The Communist Party was legalised and its leader, Luis Carlos Prestes, was released from prison. 

· A shadowy pro-Vargas group known as the queremistas (from Queremos Getulio “we want Getulio”) also emerged. This may have been directly sponsored by the President himself. 

By 1945 the army, and its sponsors in the USA, feared that Vargas was entertaining ambitions to be a dictator. 

· 29 October 1945: Vargas was forced by the military to resign from office. 

· 2 December 1945: General Eurico Dutra sworn in as president. 

Conclusion on the Estado Novo
B. Fausto,  A Concise History of Brazil, p. 229. 

“The Estado Novo was set up as an authoritarian, modernizing state and designed to last for many years. Howeverm its lifespan was a short one, less than eight years. The regime’s problems came more from Brazil’s entry into the sphere of international relations than they did from Brazil’s internal conditions. … After Brazil’s entry into the war, individuals in the opposition began to exploit the contradiction between the country’s support of democracies and Vargas’ dictatorship.”
6. THE SECOND REPUBLIC
(i) The presidency of Eurico Dutra
Dutra represented the return of the liberal constitution that had been overthrown in 1930. However, Dutra also built on some of the achievements of Vargas. 
	Changes from the Vargas period
	Continuations from the Vargas period

	1946 – the Constituent Assembly drafted a new constitution based on the principles of 1891. 
Measure were taken to deflate the economy to counter the rising prices of the Vargas period. 

1947 - The Communist Party was outlawed. 
	Industrial development was continued through state planning. 
The nationalisation programme was further expanded. The railway network was nationalised. 

The Volta Redonda steelworks was further expanded. 

The Amazon territories were opened up for development and expansion. 




(ii) Vargas re-elected as President  

Vargas remained as a Senator following his removal from power. 

In 1950 he was selected as the PSD and PTB candidate for the Presidency, to which he was re-elected.  

· He continued many of Dutra’s policies, including encouragement to foreign investors. 

(iii) Economic Crisis 

The Economic crisis following Vargas’s return to office: 
· The rapid industrialisation programme had been funded by borrowing from overseas.

· … and by printing money, which caused hyper-inflation. 

Vargas wanted to create a partnership with US companies to invest in the exploration and drilling of Brazil’s oil reserves. 

However, Congress rejected this, fearing what it called American “imperialism”. 

By 1950 President Eisenhower was sufficiently concerned about the economic stability of Brazil to question whether it was safe to invest state funds in supporting Vargas’ government. 
· 1954: appointment of Oswaldo de Aranha as Minister of Finance. 

Aranha’s main task was to reduce inflation, which was destroying the Brazilian economy.  In order to keep prices down, he froze the minimum wage, which caused a wave of strikes across Brazil. 

Vargas was torn between the industrialists who wanted inflation to be tamed, and the ordinary workers and unions, which had helped him to regain power in 1950. 

· February 1954: Vargas dismissed his Minister for Labour, Joao Goulart, who had been pushing hard for an increase in the minimum wage. 
However, protests from the workers intensified and Vargas feared that he would lose the confidence of the ordinary people who had elected him. 

· 1 May 1954: Vargas reversed his policies and announced that the minimum wage would be raised. 

The political consequence of this was that Vargas was now seen as untrustworthy and inconsistent by the elites such as industry and the army. 

(iv) The End

Carlos Lacerda, a prominent publisher, published several stories alleging financial corruption among the Vargas circle. 
Without receiving any orders, one of Vargas’ bodyguards hired an assassin to kill Lacerda. The attempt failed but an air force officer who was guarding Lacerda was fatally injured. 
The army responded by demanding the resignation of Vargas. 

· 24 August 1954: Vargas shoots himself in the heart. 

In his suicide note, which was broadcast shortly after his death, Vargas attacked traitors in Brazil and foreign capitalists for destabilising his government. 

The note ended: 

"I have given you my life. I gave you my life. Now I offer you my death. Nothing remains. Serenely I take my first step on the road to eternity and I leave life to enter history."
7. EVALUATION
The Vargas period (c.1930-1954) witnessed the transformation of Brazil from a predominantly commodity export-based economy (sugar, beef  and coffee) to a more industrialized and urban state. 
His main political objective was centralisation, through the strengthening of national institutions and the erosion of the powers of the individual states, and of their wealthy political elites. 
Throughout his two periods in power (1930-45 and 1950-54) Vargas was heavily dependent on the army, which used him as a tool against the interests of the traditional liberal elites of Sao Paolo. However, just as the army made Vargas, it was also responsible for removing him from power on two occasions. 
Vargas did not have a consistent ideology, and has been labelled both as an authoritarian  and a corporatist (trying to bring together the interests of the state and big business). 
Examples to support each of these models: 

	Vargas as an authoritarian



	Vargas as a corporatist
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